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The Influence of Politics on Economic Analysis

Politically Impossible. . , ?, by W. H. Hutt.
London: lustitute of Economic Allairs,
1971, Pp. 100. $3.75.

ROF. W. H. Hutt is one of the few econ-

omists to have consistently followed an
independent course, a course which has led
him to challenge received opinion on such
major issues as the effects of trade union-
ism on the flow ol real wages; the theoreti-
cal validity ol Keynesianism; and the po-
tential of market forces in removing the
color bar. Now, in the first of a new series
of Hobart Puperbacks, launched by the In-
stitute of Economic Affairs, he returns to
the attack on established views. His main
theme is that economists too olten are reiuc-
tant to pursue their analyses to their logi-
cal conclusions, where these conclusions
may be politically unpalatable. He illus-
trates his argument with cxamples trom the
discussion of international monetary poiicy,
inconte-transfers via the political process,
the presentation of Keynesian doctrine, and
the use of strike-threat by trade unions. In
each of these instances, he 5ays, Cconomists
have failed to make explicit the considera-
tions of the politically possible that entered
into their analysis and recommendations.
‘This inhibition, in wirn, has two effects:
firstly, the “second-best” nature of the analy-
sis and recommendations is obscured. Sec-
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ondly, alternative, economically-sound poli-
cies are excluded from the discussion and
the political grounds for this exclusion are
not made clear. The overall impression is
that economists appcar to speak with two
voices.

Thus in making a case for floating ex-
change rites, economists have not pointed
out explicitly that floating rates are, in the
main, a device 10 overcome the balance of
payments problems created by domestic in-
flation—itself a device to circumvent the
discoordination of union wage-fixing. In
discussing a negative income tax, economists
have failed to give due weight to the scope
it offers politicians for vote-buying—or, in-
deed, the extent 1o which the whole income-
transter process may be utilized for this pur-
pose. Proponents of Keynes' doctrine have
not brought out the full inflationary impli.
cations of his theories, or how far their de-
velopment was influenced by a desire not
to implicate trade union policies in an analy-
sis of continued depression in the Britain
ol the 1980's. And, virtually all economists,
from the classics down to the modern Key-
nesians, have refrained from spelling out the
grave dilemmas created for policy by the
cconomic power the unions have been al-
lowed to acquire.

Professor Hutt recommends that econo-
mists should present their analysis in two
stages: firstly, developing their arguments
on the basis of purely economic considera-
tions, und secondly, a modified into “sec-
ond best” proposals for policy by the inser.
tion of considerations of political expedi-
ency. By thus bringing hidden political con-
straints out into the open, economists will
be in a position to educate public opinion,
so that “political” obstacles to the accep-
tance and implementation of sound poli-
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cies are gractually climinated.

For those who accept Professor Hutt's as-
sumptions, this booklet adds up to a cogent
and well-reasoned plea for the stringent sep-
aration of positive and normative analysis
by the explication of political assessments.
Professor Hutt, however, has not perhaps
laid adequate stress on the degree to which
seemingly “political” difterences among
economists reflect serious underlying concep-
tual differences. Whatever the non-economic
influences that might have led Keynes to
develop his theories, the latter do comprise
at least the basis for a framework which
varies significantly from the Cambridge doc-
trines with which he was most familiar; and

these two theoretical approaches in turn
differ radically from that elaborated by the
Austrians, culminated in the works of Pro-
fessor Hayek. These analytical differances
logically extend to the content of policies
recommended as approptiate to the achieve-
ment of given results as well as to the assess-
ment of the effects to be expected from the
implementation of alternative policies, At a
more fundamental level, economists are not
even agreed as to the possibility of a “value-
free” economic science—witness the opposed
views of Myrdal and Mises. But such con-
tinved and basic disagreements may be in-
eradicable from the social sciences, where
the object of study is human action.
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following way:

CAN THE TRUTH BE KNOWN?

Thomas Aquinas College Believes It Can
and Presents an Education That Can Lead Students To It

A NEW SCHOOL, the College provides a program unique in our time.
Classical liberal education of the highest type.

A CATHOLIC SCHOOL, the College believes that the traditional teach-
ings of the Church help rather than hinder human reason in the search

v /A REAL SCHOOL, the College takes the education of the individual
041,;(,‘15‘* students as its purpose, and directs the full time of its faculty to that end.

Thomas Aguinas College will go about this all important work in the

+ Classes are small: tutorials and seminars.

« No lectures; rather, ail class work is by way of rigorous discussions.

+ Exclusive use of original writing of the greatest thinkers from the ancient Greeks to
modern times (the classics).

+ No fragmented specializing; instead, the program is integrated and everyone follows all
parts.

+ The whole of the program is built around the disciplines that deal with the fundamental,
central, and perennial questions which men face.

« The curriculum follows the natural order of learning that both reason and the long experi-
ence of history attest to as sound and humane. This embraces the seven liberal arts,
philesophy, and theology; to these are added the modern experimentai sciences.

For Information write to:

Mr. DENNIS KOLLER
DEAN OF ADMISSIONS, THOMAS AQUINAS COLLEGE
26812 W. MULHOLLAND HWY. CALABASAS, CALIFORNIA $1302
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